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ucts, and competition among handlers andent. With urban pressure and an already
processors eager to acquire an adequatehighly developed cranberry industry,

supply of cranberries, produced the Massachusetts has less land available than
stronger prices. Also supporting strong | Wisconsin for expansion of the cranberry
prices were relatively low stocks of crant industry. The Cranberry Marketing

berries at the beginning of the 1996 sea- Committee expects an additional increase
son (September-August)—22 percent | of 23 percent in harvested acreage in
below the previous year and the lowest | Wisconsin by 2000.

since 1988.

New Jersey, Oregon, and Washington are
The 1997 cranberry crop is forecast to | the other major cranberry producing

reach a record 5.04 million barrels. states, with 10, 7, and 4 percent of pro-
Average production increased 88 percentduction. Increased interest in cranberries
from the period 1975-79 to 1992-96. Oviemay lead to commercial production in

the same time span, harvested acreage| other states, including Maine, New York,
increased 36 percent to a record 34,200 Minnesota, and Michigan. The state of
acres in 1996, despite serious limitations Michigan offers tax breaks and a technical
to new use of wetlands for cranberry pro-team to evaluate sites for potential cran-
duction in recent years. The Cranberry | berry entrepreneurs in an effort to revive
Marketing Committee, an agency of the industry there.

USDA's Agricultural Marketing Service

C b responsible for administering the Federi'WetIands such as bogs and marshes are
ran e"y cranberry marketing order, estimates thatthe traditional cranberry production areas.
S I E d harvested acreage in current U.S. producgut concern about loss of wetlands and
Upp y Xpdn S | ing areas will reach 38,794 by 2000, | water quality problems has led to Federal
when recent plantings reach full maturity regulations restricting new agricultural

In Response 1'0 at 5 years. use of wetlands. Building a new cranberry

= bed in a wetland today would violate the
ngher Demdnd Beginning in 1995, Wisconsin production 1972 Clean Water Act's wetland usage
surpassed that of Massachusetts, the tradiiles in the absence of an Environmental.
tional cranberry industry leader. In 1996| Protection Agency/Army Corps of
Traditionally, cranberries were eaten Wisconsin accounted for 42 percent of | Engineers permit, which is difficult to

Ocean Spray Cranberries, Inc.

only with holiday turkeys, but. production and Massachusetts for 37 perobtain. State and local regulations often

Americans consumers now pur-
chase cranberries year round in many
forms, including fresh berries, sauce, - — -
juice, and dried fruit. In 1996, Americang U.S. Cranberry Supplies Increase as Rising Production
consumed the fresh-weight equivalent of Offsets Declining Stocks
1.6 pounds of cranberries per person.
With growing demand and higher prices
production has increased, and the struct 7
ture of the domestic industry has begun Processed imports*
to change with the entry of new firms. 6
Along with the demand for cranberries, Total supply
environmental constraints to new produg¢- 5
tion in the U.S. has propelled the search
for growing areas in nontraditional loca-| 4 |

tions.

The 1996 U.S. cranberry crop totaled 4.6
million barrels (100 pounds), close to the 2 -
record of 4.68 million in 1994, and up 11

L
percent from the short 1995 crop. Despite 1 i
the rebound in production in 1996, the
average grower price was a record $62.5g

per barrel, up 17 percent from 1995, 1990 1992 1994 1996

bringing the farm value of the 1996 crop *Fresh-fruit equivalent.
to $292 million. Increase in consumer Sources: National Agricultural Statistics Service and Cranberry Marketing Committee,
demand for a variety of Cranberry prod- USDA:; Bureau of the Census, U.S. Department of Commerce; Journal of Commerce, PIERS Database.
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further limit agricultural use of vetlands.
As a esult,cranbery produces bean
developing manmade etlands hout 10
yeas o.

Virtually all expansion of canbery
acrege in the US. in the last 5 gas
has been on thesdtiicial wetlands.
However, yields on manmade etlands
lag behind those on taal wetlands,
leading poduces to seash for cranbery
varieties tha perform better in this ne
ervironment.

New Products & Nev Firms

The canbery hawvest bgins in mid-
September Fresh beries ae exported to
Canadadr the Canadiahanksgving
holiday in eaty October By the end of
October most beies hae been haested
Fresh beties for the US. holiday maiket
remain in staage and ag paked laer.
But only 5 pecent of the US. cranbery
hawvest in 1996 wnt for fresh usecontin
uing a steayl dedine geneeted by weak
consumer demanaf fresh beries and
the higher pofit mamgin in cranbery
juice.

The industy estimaes tha about 90 per
cent of ppcessed @nberies curently go
to juice and dout 10 perent to sauce
and other prducts suke as died canber
ries. Ocean Spy, the lage gower coop
erative whose band name is syngmous
with cranberies, is credited with lifting
the canbery from its minor ole as a
sauce to accompwgrurkey to its curent
identity as a prduct to be consumedtgr
round In the lde 19605, Ocean Spay
introduced canbery juice codtail.
Blended canbery juice dinks (eg., cran
bery-apple juice) hae also becomeewy
popular

Demand ér cranbery juice inceased fur
ther after theJournal of theAmeiican
Medical Associgion confrmed in 1994
that drinking cranbery juice helpsifjht
urinary tract infections. Nes products
such as died sveetened @nberies, sold
by Ocean Sy under the sidemak
name of Caisins,are also c&ching on
with consumes.

The Ocean Spy coopeetive dominges
the industy, with membes in the US,,

Processed Products Driving Increases in U.S. Cranberry Production

Million barrels
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Total production

1975 80 85

- Shrinkage*
[ ] Processed**

- Fresh

90 95

*Shrinkage refers fo cranberries paid for by processors and lost because of dehydration

and berry breakdown after delivery. **Mostly juices.

Source: National Agricultural Statistics Service, USDA
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Canadaand Chile In 1996 it eported
sales everue of gproximately $1.4 bit
lion. The coopedtive povides gowers a
wide range of sevices,encompassing
production planningpesticide and e#i-
ronmental margement &petise pro-
cessingmairketing, distibution, new
product deelopmentand adettising
(including pomotions ly Saah Ferguson,
Duchess ofYork).

In the mid-198G8, Ocean Spy con
trolled 85 pecent of US. cranbery pro-
duction. Ocean Spy has taditionally
tried to maximiz gower retums ty
expanding makets ither than poduction.
Growers hare renavable 3-year maketing
contracts with Ocean Sgy for puichase
of production fom a speciéd rumber of
acres. Ocean Spy growers can poduce
additional aces of canberies outside
their contects,but they must maket the
product though other bannels. Ogr
time, high retums hae led to a gowth in
production outside of the cootive and
to an incease in competitiondm inde
pendent prcessas.

In recent yars indgendent prcessas,
eayer to deelop maket shae, have
enticed somergwers avay from Ocean
Spry. Although Ocean Spy still con
trols the majaty of the US. cranbery

crop, its shae has ddined. The coopes
tive recenty opened membship to nev
produces—the frst time in may yeass.

Ocean Smy’s maket stength is in po-
cessed mducts,a sector it shas with
Northland Canberies, TropicanaMinute
Maid, Veryfine, and seeral other frms
that produce or the pivate-label maket.
As Ocean Sy reduced its grduction
for the fiesh maket, oppotunities deel-
oped br other frms to taget thd sector

Northland once Ocean Sgy’s laigest
grower, has become the lgast indpen
dent gower of canberies in the US. by
specializing in peduction of fesh can
beries sold under its Bnd nameThe
compaly estimaes it nav supplies 22
percent of the fesh maket. In 1996,
Northland avned 1,935 haested ags in
Wisconsin and Masshasettsup from
958 in 1992and puchased anberies
under contact fom adlitional aces.
Northland naev also makets its evn brand
of juice. The compan reported 1996
sales of $37.6 million and iggressvely
seaching for nev production to incease
market shae. Decas Canbery Sales and
Hiller Cranbery Sales also mket fresh
beries.
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Going Abroad
To Grow Cranberies

Cranbery prices in the US. remain high,
but the industy faces evironmental con
straints to &panding poduction.As a
result,mary processas, handles, grow-
ers,and entepreneus ae looking into the
potential br cranbery production in other
counties.

Canadas wetland useegulations for agri-
culture ae less estictive than in the LS,
allowing the industy theie to gow in
response to high demand the bor
der. Traditionally, British Columbia domi
naed Canadian pduction,accounting
for 98 pecent of beang aces in 1994.
Between 1994 and 199Tanadian bear
ing aces in canbery production
increased 42 peent to 3,761 aes,and
Queébec became a sigigant poduction
area with 20 parent of total a@age,
leaving British Columbia with ont 78
percent.

Almost all poduces in Biitish Columbia
belong to Ocean Say, and their poduc
tion is shipped fsh to the 5. When
Ocean Spy recenty increased member
ship, British Columbia gined a lage
shae of the n& contiacts—bedng aces
increased 13 peent fom 1994 to 1997.
British Columbia poduction br 1996 vas
399,500 baels,compaed with 73,934
barels in Quéec In 1997 production
area in Quéec is 702 aes,up 29 pecent
from 1996 with an adlitional 598 plant
ed, nonbeaing aces.About 50 pecent of
the canbery aceage in Quéec belongs
to the Ocean Spy coopesdtive.

Cranbery production is incgasing in
Newfoundland Prince Edvard Island
Nova ScotiaNew Brunswick, and

Ontaio. Pioduction in these pwinces
rose fom 45 bedng aces in 1994 to 118
beaing aces in 1997The Canadianay-
emment ofers tax incenties br nev pro-
duction in some @as.

Produces and inestos hare also lookd
to Chile as a soue of commagial pro-
duction. Chile gported a ery small
amount of fesh canberies to the US. in
1994 hut gppaently now intends to dcus

on the canbery juice concentite maket.
Chile’s thid hawest in 1996following
yeass of reseach and pilot efforts, pro-
duced 441 baels from 700 planted
hectaes. In 1997planted aceage is estH
mated d 1,000 hectas,and plans calldr
expanding to 1,500 hectes ty 2000.

Crandile, owned ty a U.S. businessman
and the lagest compay producing can
beries in Chile has hiilt a laige juice
concentate plant with a gaacity of wer
30,000 meir tons. Nothland Ceanberies
has greed to purhase 20 peent of
Crandile’s pioduction. In adition,
Ocean Smy has one member in Chile
The industy in Chile is so ne&, however,
tha its potential br commecial suppy
remains unceain.

Northland also has a joinentue with the
Irish Reat Boald—a 7-ace pioject in its
fifth year of testing andvaluaing. Other
areas thaigppear to hee potential or
cranbery production intude Russiathe
Baltics,and Easter Euope

Trade—A Small Rrt
Of U.S. Cranbery Market

Canada has been thempary souce of
U.S. cranbery impotts. In calendayear
1996, freshimpoits from Canada totaled
424,437 baels,over 99 pecent of all US.
fresh canbery impotts and 78 peent of
total Canadian embery production.
Denmak and Russia supplied themain
ing fresh canbery impotts in 1996.

Cranbery imports from Euope ae gener
ally assumed to be the Eyrean canber
ry, Vaccinium xycoccusnot the Noth
American canbery, Vaccinium maaocar-
pon grown in the US. The Food and
Drug Administration allovs both the
North American and Ewpean arieties to
be labeled as @nbery. The Euppean
cranbery grows wild in nothem Euiopg
and vhen US. prices ae high the wild
beries ae havested and sent to the®J
The majoity of imports from Euope
arrive as juice concerate rather than as
fresh or fozen beries.

The US. impotts only a small amount of
frozen cranberies—13,058 baels in cal
endar yar 1996. Canada has been the tr
ditional souce, accounting ér & least 95
percent of all fozen impots from 1992 to
1995, with the emainder suppliedyb
Sweden. In 1996however, Estonia and
Russia entexd the matet. As impots of
Canadian fozen canberies fell 11 per
cent,Estonia catured 52 pecent of US.
imports, leaving Canada with ogl40 per
cent,with the emaining 8 parent split
between Sveden and Russia.

No official trade st#stics «ist for cran
bery concentate, but concentate impots
for the 1996 @p year ae estiméed 4 a
recod 107,200 baels, fresh-fuit equva-
lent,a small amount comped with the
4.3 million barels of US. production
used br processingImpots of concen
trate began in the edy 19905. Fom
1993 to 199643 pecent of concenste
imports came fom Sweden,24 pecent
from Anland 15 pecent flom the
Nethetands,8 pecent flom Austia, 4
percent flom Gemary, 3 pecent flom
Russiaand 2 pecent flom Chile Sweden
and the Nethdésinds both see as concen
trate piocessing centerfor beries gown
in other places.

Although US. cranbery exports ae
growing, consumes in most countes ae
not very familiar with the Noth American
bery. Expots as a peent of US. pro-
duction inceased fom 3 pecent in mar
keting-year 1987 to 10 peent in 1996,
accoding to the Canbery Marketing
Committee As late as 1990most can
beries were exported in fresh brm, but
by 1996,less than 4 peent of &ports
were fresh. Sales to Canadavkaalvays
dominaed fresh canbery exports, and
the United Kingdom has become an
important nev maiket. No oficial U.S.
trade stéstics «ist for processed @n-
bery exports.
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